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TARIFF AS TO INCREASE IN WHOLESALE WATER RATE TO THE CITY
OF SCOTTSVILLE, KENTUCKY, FROM THE ALLEN COUNTY WATER
DISTRICT BASED ON INCREASE IN WHOLESALE WATER RATE FROM
.THE CITY OF GLASOW, KENTUCKY TO THE ALLEN COUNTY WATER DISTRICT:

KRS 278.01.5(2) AND 807 KAR 5:068 provides essentially the manner in which a Water District

may implement a Purchase Water Adjustment designed to recover the actual cost of water purchased by a Water
District from a wholesale supplier.

Among the provisions of KRS 278.015(2) is that the water district shall have the authority to

increase its rates commensurate with the increase from the wholesale supplier without prior approval by the
Commission.

The Allen County Water District purchases substantially all of its water from the Glasgow Water
.and Sewer Commission of Glasgow, Kentucky. By its Ordinance No. 2633, dated 07/01/2008, the City of
Glasgow, Kentucky, established new rates for the Glasgow Water and Sewer Commission to charge increased
new wholesale rates to be charged to its customers, including the Allen County Water District, effective July 1,

2008 ($1.40 per 1,000 gallons to $1.75 per 1,000 gallons) AND effective July 4, 2009 ($4.75 per 1000 galions
to $1.95 per 1,000 gallons).

The Allen County Water District was notified of this increase by a letter from the Glasgow Water
Company, dated May 1.6, 2008.

Pursuant to Water Purchase Contract dated April 14, 2000 (approved by Public Service
Commission, September, 2000), Alien County Water District, as seller, sells water by way of wholesale to
-the City of Scottsville at the rate of $2.34 per one thousand gallons. For the period beginning January,

2008 through December, 2008, Allen County Water District billed the City of Scottsville for 23,315,000
gallons as shown on calculations hereto attched.

Kenvirons, Inc., engineers for the Allen County Water District, has determined that the
wholesale rate which the Allen County Water District should charge to the City of Scottsville, Kentucky
{(based on the increase in rates by the City of Glasgow to the Allen County Water District) is $3.341 per one
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thousand gallons. (807 KAR 5:068, Section 2, and 807 KAR 5:011, Section 10) The calculations
resulting in this determination is attached hereto as a part hereof. This increase from $2.34 per one
thousand gallons to $3.31. per one thousand gallons is effective for water purchased by the City of
Scottsville from the Allen County Water District commencing September 4, 2009. The City of Scottsville
was notified of this increase by letter dated August 20, 2009, copy of which is attached.

Reference is made to the Allen County Water District’s Tariff dated June 17, 2009,
effective July 1, 2009, increasing its retail rate effective July 4, 2009. This Tariff was approved by the

" Public Service Commission of Kentucky, effective July 1, 2009.

The adjusted Wholesale Rate to the City of Scottsville is therefore, $3.31 per one thousand

gallons as shown on the attached calculation.
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